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INTRODUCTION

* Parent Market Overview:

Dietary supplements are purposed to provide essential nutrient level as part
of the diet which helps to maintain and promote healthy bodily functions.
Dietary supplements can be available in following combinations:

Vitamins, amino acids, minerals (natural or synthetic)

Naturally-derived substances from animal and plants source, which are obtained in form
of extracts, isolates and concentrates

* Target Market Definition:

Natural Health Supplements are obtained from natural source which may be
derived from plant source, animal source in form of extracts, isolates and
concentrates.

» Herbal supplements also known as botanical supplements which can be obtained from
various parts of the plant such as bark, leaves, stem and flowers which are known to offer
different health benefits.

» Animal derived supplements are obtained from fish, shark, bee in form of royal jelly and
propolis and other animal source.




Research Question

How natural health supplements are shaping up in next eight years?

Objectives of the Study

Qualitative Analysis of natural health supplements based on macro-
economic factors, PESTEL, Porter’s five force model.

To perform market assessment for natural health supplements in terms of
value (USS Mn) across five different geographies

To identify factors affecting the natural health supplements market as
compared to overall dietary supplements market.




Research Methodology

Type of study : Descriptive

Data Source: Primary Data/Secondary Data

Primary Data is obtained through telephonic interview with key
opinion leader of the related industry

Methodology:

Triangulated data validation approach was adopted for sizing the
market for natural health supplements. The market was also
analyzed by considering the revenue from the key players operating
in this segment. This process involves analysis of various annual
reports, investors presentations, SEC filings, 10k reports, and press
releases.
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Market Dynamics:

PESTLE Analysis

Political
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Porter’s Five Force Model
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Key Market Players (1/2) :

Ingredient Manufacturers

e Omega Protein Corporation
e Naturex S.A.
e Archer Daniel Midland Company

Contract Label Manufacturers

e Evonik Industries AG
e GMP Pharmaceuticals Pty Ltd.

Product Manufacturers

e Herbalife International, Inc.
] ® Nutraceutical International Corporation
| ¢ United Naturals Food, Inc.

e Blackmores Limited

e The Natural Bounty Co.

e Amway Corporation

The key players are selected on the basis of their revenue share contributed in

natural health supplements industry.




Key Market Players (2/2):

On the basis of following indicators each player were analyzed:

* Product Portfolio

e Geographical Presence

* Key Financial Ratios such as revenue, net income, gross income, assets
turnover, % gross margin, % net margin.

» Key Developments are tracked over past five years

* Key Business Strategies

e SWAOT analysis of the profiled companies

e Industrial Coding such as The North American Industry Classification System

(NAICS), Standard Industrial Classification (SIC)




Market Taxonomy
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Analysis (1/8)
* Analysis of the market is done on the basis of market taxonomy

* To depict analysis of the global natural health supplements market,
three methods are primarily been used:

» Base Point Share: It is used to determine the percentage change in the
market value over the forecast period.

» Y-o-Y growth: This graph depicts the year on year growth to be witnessed
by each segment during the forecast period

» Market Value: It is depicted in tabulated form which illustrates the market
value of each segment during the forecast period along with the estimated

CAGR.

Note : the figures depicted are manipulated due to confidentiality to be maintained by the company.




Analysis (2/8)

On the basis of source the natural health supplements is segmented into:
* Plant

* Marine
e Others
Market Value (USS Mn) By Source during 2016-2024
So?;tce 2016 2017 2018 2019 2020 2021 2022 2023 2024 CAGR

Plant 14600.3 15607.72 16669.05 17869.22 19209.41 20554.07 22116.18 23841.24 27427.1 8.0%

Marine 14490.1 15446.45 16558.59 17618.34 18816.39 20208.8 21623.42 23266.8 27421.99 8.0%

_______________________________________________________________________________________________________________________________

Others 5286.4 5561.293 5828.235 6137.131 6493.085 6895.656 7364.561 7880.08 8112.967 7.60%

* Marine source is estimated to be valued at USS 27,421.99 Mn by 2024 with an anticipated
CAGR of 8.0% representing the highest CAGR in the segment during the forecast period.

* Plant source is considered to be dominating segment with an anticipated CAGR of 8.0%
during the forecast period. Owing to wide availability of herbs which can be used as dietary
supplements due to health benefits offered by them and acceptance among the
consumers contributes to the substantial growth of the plant derived supplements.




Analysis (3/8)

Base Point Share By Source
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The others (bee, goat) segment is expected to lose -2.4 BPS during the forecast

period whereas marine source is expected to gain +1.4 BPS during the forecast
period.

With substantial increase in demand for omega 3 derived supplements, and

marine source being rich in omega 3 source is expected to gain significant share
during the forecast period




Analysis (4/8)

Y-0-Y Growth
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2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024
~-Plant |6.50% |6.90% |6.80% |7.20% | 7.50% | 7% |7.60%|7.80%| 8%
Marine|6.00% | 6.60% | 7.20% | 6.40% | 6.80% | 7.40% | 7.00% | 7.60% | 8%
Others | 4.50% | 5.20% | 4.80% | 5.30% | 5.80% | 6.20% | 6.80% | 7.00% | 7.60%

Others segment is anticipated to witness a Y-0-Y growth rate ranging from

4.50% to 7.60% during the forecast period to be valued at USS 8112.967 Mn
by 2024 whereas plant segment is estimated to witness a Y-o-Y growth rate
ranging from 6.50% to 8.0% during the forecast period.




Analysis (5/8)

The market is also analyzed across the five prominent regions:
* North America

Latin America

Europe

APAC

- MEA

Market Value (USS Mn) By Source during 2016-2024

Rez‘ilon 2016 2017 2018 2019 2020 2021 2022 2023 2024 CAGR
North .
America 11,524 12,319.16 13,156.86 14,104.15 15,161.96 16,223.3 17,456.27 18,817.86 21,330.12 8.00%

Latin
America ;7gg8 1860352 1,931.045 2012.149 2104708 2.188.896 2,293.964 2.420.131 3.050.587 5.90%

Europe 63296 6,696.717 7,044.946 7460598 7,923.155 843816 8927573 9516.793 11543.2 7.0%
APAC 13622 14561.92 15552.13 16,671.88 1792227 190.176.83 20,634.27 22.243.74 26,162.47  8.0%

MEA 1135.2 1168.121 1,209.005 1,254.947 1,291.341 1,335.246 1,388.656 1,451.84 1,702.936 5.0%




Analysis (6/8)

Base Point Share by Region
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e Europe is expected to lose -0.16 BPS during the forecast period whereas Asia

Pacific is expected to gain +0.96 BPS during the forecast period.

* North America represents the mature market for natural health supplements
whereas with drifting inclination towards healthy living along with increasing
incidence of lifestyle diseases, Asia Pacific represents the opportunistic region for
significant growth of the market.




Analysis (7/8)

Y-0-Y Growth
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* North America is anticipated to witness a Y-o-Y growth rate ranging from 6.50% to 8.0% during th
forecast period to be valued at USS 21,330.12 Mn by 2024 whereas Europe is estimated to witnes
a Y-o-Y growth rate ranging from 5.50% to 8.0% during the forecast period.

* Stringent governmental regulations prevail in Europe which may affect the growth prospects of
natural health supplements market, as still extensive research and documentation is required to
validate the health benefits offered by natural health supplements.




Analysis (8/8)

Natural Health Supplements
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The natural health supplements market is estimated to be valued at USS
34,400 Mn in 2016 and is anticipated to witness a CAGR of 8.0% during
the forecast period to be valued at USS 62946.6 Mn in 2024




Conclusion

Key Strategies: Health
supplements market is
considered to be highly
fragmented with diverse
product offering by various
players. Thus to catapult

upon the opportunities,
manufacturers are focusing
upon mergers and
acquisitions across the
industry, that further helps
them to expand their
product portfolio.

Extensive research and

development: Asthe
health benefits offered by
the natural health
supplements is considered
to be a debatable topic,
thus, to validate upon their
findings extensive research
is being carried out by the
product manufacturers

Target Area: Certain key
areas have been identified
that reflects potential for
future growth. Natural health
supplements derived from

marine source such as omega
3 is gaining traction among
the consumers. Furthermore,
there has been a continuous
effort being made to improve
and innovate the drug
delivery format due to which
soft gel is expected to record
substantial during the
orecast period
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